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Massey University Foundation Trust

Statement of Trustees Responsibility

For the Year Ended 31 December 2023

The Trustees of Massey University Foundation Trust {the Foundation) accept responsibility for the preparation of the

annual report and the judgments used in these statements.

The Trustees accept responsibility for establishing and maintaining a system of internal control designed to provide

reasonable assurance as to the integrity and reliability of the Foundation’s financial reporting.

In the opinion of the Trustees the annual report for the financial year ended 31 December 2023 fairly reflects the financial

position and operations of the Foundation.

The Foundation’s annual report was adopted by the Trustees on 30 April 2024.

A/ M 30 April 2024
——

{Trustee)
;55& 6\7 30 April 2024
(Trustee) _- / —
’ T
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Massey University Foundation Trust

Statement of Comprehensive Revenue and Expense
For the Year Ended 31 December 2023

Note 2023 2022
3000 3000

Revenue
Gifts 3 4,423 7,653
Legacies 3 97 2,148
Grants 3 89 133
Distributions from Invested Funds 3,6 1,016 562
Net gains from Invested Funds at fair value
through surplus or deficit 3,6 4,443 -
Interest 3,6 116 65
Other Revenue 3 31 31
Total Revenue 10,214 10,591
EXPENSES
Audit Fees 25 20
Distributions and Grants 4 4,226 3,178
Net losses from Invested Funds at fair value
through surplus or deficit 6 - 6,958
Investment Management Fees 210 202
Bank Fees 0 0
Total Expenses 4,460 10,358
Total Comprehensive Revenue and Expense 2 5,754 234

The accompanying Notes to the Financial Statements form part of and are to be read in conjunction with these statements.
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Massey University Foundation Trust

Statement of Changes in Equity
For the Year Ended 31 December 2023

Note 2023 2022

S'000 S'000

Balance at 1 January 56,257 56,023
Total Comprehensive Revenue and Expense 5,754 234
Balance at 31 December 2 62,010 56,257

The accompanying Notes to the Financial Statements form part of and are to be read in conjunction with these statements.
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Massey University Foundation Trust

Statement of Financial Position

As At 31 December 2023
2023 2022
Nate Restated*
5'000 S '000
CURRENT ASSETS
Cash and Cash Equivalents 5,9 687 2,224
Debtors and Other Receivables 7,9 44 2,067
Other Financial Assets 6,9 1,018 643
Total Current Assets 1,749 4,935
NON-CURRENT ASSETS
Other Financial Assets 6,9 60,610 51,493
Total Non-Current Assets 60,610 51,493
TOTAL ASSETS 62,359 56,427
CURRENT LIABILITIES
Creditors and Other Payables 8,9 348 171
Total Current Liabilities 348 171
NET ASSETS 62,010 56,257
Represented by:
FOUNDATION EQUITY
Foundation Equity 2 62,010 56,257
TOTAL EQUITY 62,010 56,257

*Due to a prior period error in classification the 2022 Current and Non-Current portions of Other Financial Assets have

been restated. Additional information on this restatement is included in note 6.

For and on behalf of the Foundation:

A/ M 30 April 2024

(Trustee) {Date)
%é\.j 30 April 2024
i‘rrusteej, (Date)

< .f ///

The accompanying Notes to the Financial Statements form part of and are to be read in conjunction with these statements.
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Massey University Foundation Trust

Statement of Cash Flows
For the Year Ended 31 December 2023

Note 2023 2022
S'000 5'000
CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from
Gifts, Legacies & Grants 6,625 8,193
Interest 122 56
Distributions from Invested Funds 1,016 562
Other Revenue 31 48
Net GST - 12
7,795 8871
Cash was applied to
Distributions and Grants 4,051 3,827
Net GST 4 -
Payments to suppliers 228 246
Net Cash Flows from/ (to} Operating Activities 3,512 4,799
CASH FLOWS FROM INVESTING ACTIVITIES
Cash was provided from
Withdrawal of Investments 1,564 10,516
Withdrawal of Term Depaosits 596 489
Cash was applied to
Purchase of Term Deposits 971 118
Purchase of Investments 6,239 15,516
Net Cash Flows from / (to) Investing Activities (5,049) (4,629)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash was provided from
Capital Injection - -
Cash was applied to
Distribution of Retained Revenue = -
Net Cash Flows from/ (to) Financing Activities - -
Net Increase/(Decrease) in cash and cash equivalents {1,537) 170
Cash and Cash Equivalents at the beginning of the year 2,224 2,054
Cash and Cash Equivalents at the end of the year 5 687 2,224

The accompanying Notes to the Financial Statements form part of and are to be read in conjunction with these statements.
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Massey University Foundation Trust

NOTES TO THE FINANCIAL STATEMENTS
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Massey University Foundation Trust

1. Statement of Accounting Policies

Reporting entity

Massey University Foundation Trust {the Foundation) is domiciled in New Zealand and is a charitable trust for the benefit of
Massey University. It has held charitable status since 2004. The Foundation has designated itself as a public benefit entity

with all applicable public benefit entity exemptions being adopted.

The financial statements of the Foundation are for the year ended 31 December 2023. The financial statements were

authorised for issue by the Trustees on 30 April 2024.

BASIS OF PREPARATION
The financial statements have been prepared on a going concern basis, and the accounting policies have been applied

consistently throughout the year.

Statement of Compliance

The financial statements are prepared in accordance with the trust deed, the Charities Act 2005 and New Zealand Generally
Accepted Accounting Practice (NZ GAAP) where defined. The financial statements comply with Public Benefit Entity
International Public Sector Accounting Standards {PBE IPSAS) and other applicable Financial Reporting Standards as
appropriate for a Tier 2 Public Benefit Entity in accordance with the Tier 2 Public Benefit Entity reduced disclosure regime
(RDR). The Foundation qualifies as a Tier 2 reporting entity as it does not have public accountability and is not ‘large’ as

defined by XRB Al.

Measurement Base
The financial statements have been prepared on an historical cost basis except for Managed Funds and Private Equity which

have been measured at fair value,

Functional and Presentation Currency
The financial statements are presented in New Zealand dollars and all vaiues are rounded to the nearest thousand dollars

{$000). The functional currency of the Foundation is New Zealand dollars {NZ$).

summary of Significant Accounting Pollcies
Significant accounting policies are included in the notes to which they relate.

Significant accounting policies that do not relate to a specific note are outlined below.
Critical judgements in applying accounting policies

Management has exercised the following critical judgements in applying accounting policies:

¢  Non-exchange Gift Revenue ~ refer to Note 3.
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Massey University Foundation Trust

1 Statement of Accounting Policies {continued)

Goods and Services Tax

The Foundation is GST registered. All of the amounts included in the Statement of Comprehensive Revenue and Expense and
Statement of Financial Position are stated on a GST exclusive basis except debtors and other receivables and creditors and
other payables, which are presented on a GST inclusive basis. Where GST is not recoverable as input tax it is recognised as
part of the related asset or expense. The net amount of GST recaverable from, or payable to, the Inland Revenue Department
(IRD) is included as part of receivables or payables in the statement of financial position. The net GST paid to, or received
from the IRD, including the GST relating to investing and financing activities, is classified as a net operating cash flow in the

statement of cash flows. Commitments and contingencies are disclosed exclusive of GST.

Income Tax
The Foundation has received confiration from the Commissioner of Inland Revenue for Exemption from Income Tax and
Resldent Withholding Tax by way of Charitable Status. The Foundation is registered with the Charities Commission as a

charitable organisation. Accordingly, no charge for income tax has been provided far.

Statement of Trust Relationship
The Foundation Trust Deed sets out the specific powers of the board in the First Schedule. Under the First Schedule of the
Trust Deed the Board’s powers may only be exerclsed to further the charitable purposes of the Foundation or to further

purposes which are incidental or ancillary to the charitable purposes of the Foundation.

2, Equity
Accounting policy

Equity is measured as the difference between total assets and total liabilities.

01/01/23 31/12/23

FOUNDATION EQUITY Opening Funds Closing
Balance Transfers Surplus Movement Balance

5000 $000 $000 000 5000

Retained Earnings 56,257 - 5,754 - 62,010
TOTAL FUNDS EMPLOYED 56,257 - 5,754 - 62,010
01/01/22 31/12/22

FOUNDATION EQUITY Opening Funds Closing
Balance Transfers Surpius Movement Balance

$000 5000 5000 000 S000

Retained Eamings 56,023 - 234 - 56,257
TOTAL FUNDS EMPLOVED 56,023 - 234 . 56,257
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Massey University Foundation Trust

2 Equity {continued)
Section 8.2 of the trust deed states: If the Board accepts a Designated Gift it must keep that Designated Gift and any
income derived from it separate from the general assets of the Trust Fund, and administer (or appoint a committee in
accordance with rule 15 of the Second Schedule to administer) it as a separate specific trust in terms of the trust under

which it was given.

2023 2022
$000 $000
Total amount of Trust funds held for specific purpose 61,891 56,190
Total amount of Trust funds held for general purpose 119 67
62,010 56,257
Trust funds have been categorised by their primary distribution type.
Trust Categories
1/01/2023 31/12/2023
Opening Balance Income Expenditure Capital Transfers Closing Balance
$000 S00D so00” So00 $000
Scholarships 30,297 5,514 1,597 392 34,606
Research 19,517 3,210 1,619 -392 20,715
Other 5,818 1,409 1,206 V] 6,022
Prizes 560 62 33 g 589
Capital 64 20 5 4] 7%
Total 56,257 10,214 4,460 0 62,010
3. Revenue
Accounting Policy

Revenue is measured at the fair value of consideration received or receivable.

The specific accounting policies for significant revenue items are explained below:

Revenue from Exchange Transactions

Exchange transactions are those where there has been an exchange of resources of approximately equal value between the
Foundation and another party.

Distributions and gains and losses from financial instruments are recognised at fair value through surplus or deficit.
Interest income is recognised using the effective interest method.

Revenue from Non-Exchange Transactions

Non-exchange transactions are those where the Foundation receives an inflow of resources {i.e. cash and other tangible or
intangible items) but provides no {or nominal) direct consideration in return.

Donations and bequests are recognised as income when the right to receive the fund or asset has been established. For
grants, the total funding receivable under the contract is recognised as revenue immediately, unless there are substantive
conditions in the contract. If there are substantive conditions, revenue is recognised when the conditions are satisfied.

Pledges are not recognised as assets or revenue until the pledged item is received.
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Massey University Foundation Trust

3. Revenue (continued)

Critical judgements in applying accounting polides
Non-Exchange Gift Revenue

Judgement is required in determining the timing of revenue recognition for arrangements that span a balance date and multi-

year arrangements. (n this case consideration is given to the nature of the arrangement, any conditions attached, past

practice of the parties and enforceability of the arrangement.

Breakdown of Exchange and Non-Exchange Revenue

2023 2022
S '000 $'000
Revenue from Non-Exchange Transactions
Gifts 4,423 7,653
Legacies 97 2,148
Grants 89 133
Other Revenue 25 20
Total Revenue from non-exchange transactions 4,633 9,953
Revenue from Exchange Transactions
Distributions from Invested Funds 1,016 562
Net gains from Invested Funds at fair value
through surplus of deficit 4,443 -
Interest 116 65
Other Revenue 6 11
Total Revenue from exchange transactions 5,581 638
Total Revenue 10,214 10,591

4. Distributions and Grants

Accounting Policy

Distributions and grants are recognised once the application has been approved and any terms of the distribution or grant

have been met. Applications are assessed ta ensure that distributions and grants are made in accordance with the donor’s

intentions and are consistent with the Foundation’s charitable purpose. A payable liability is recognised for any distributions

and grants that have been approved, for which terms are met but are not yet paid at year end.

Breakdown of Distributions and Grants

Research

Scholarships

Academic Chairs

Capital Projects

Donations, Grants, Prizes
Other

Total Distributions and Grants
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1,146 1,060
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Massey University Foundation Trust

5. Cash and Cash Equivalents

Accounting Policy

Cash and cash equivalents are categorised as amortised cost for the purposes of measurement. Further details of the
measurement policy are included in note 6. Cash and cash equivalents includes cash in hand, depaosits held at call with banks,
other short term highly liquid investments with original maturities of 90 days or less.

2023 2022

S '000 S 000

Cash at Bank 109 1,050
Call Deposits 578 1,174
Total 687 2,224

6. Other Financial Assets

Accounting Policy

Financial assets are initially recognised at fair value plus transaction casts unless they are carried at fair value through surplus
or deficit in which case the transaction costs are recognised in the surplus or deficit. Impairment losses are recognised
immediately in the surplus or deficit. The classification of a financial asset depends on its cash flow characteristics and the

Foundation’s management model for managing them.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been

transferred and the Foundation has transferred substantially all the risks and rewards of ownership.

Financizl assets are classified into the following categories for the purposes of measurement:
s fair value through surplus or deficit; and

¢ amortised cost.

Financial assets at fair value through surplus or deficit

Financial assets that do not meet the criteria to be measured at amortised cost or fair value through other comprehensive
revenue and expense {FVTOCRE) are classified and subsequently measured at fair value through surplus or deficit (FVTSD).
Financial assets measured at fair value through surplus or deficit include financial assets held for trade that are not held
either under a management model whose objective is to hold assets to collect contractual cash flows or whose objective is

achieved by both collecting contractual cash flows and selling financial assets.

Investment in Managed Funds

The Foundation invests most of its portfotio of assets with Nikko Asset Management Limited (formerly Tyndall Investment
Management Limited) and Milford Asset Management Limited. As part of the regular meeting schedule the trustees discuss
the asset mix and weighting of the portfolio making recommendations on a best endeavours approach based on the current
investment environment and likely future. Any adjustments that are recommended are discussed with Nikko Asset
Management Limited and Milford Asset Management Limited before being enacted. The fair value of investments traded in
an active market is based on quoted market prices as at balance date. The quoted market price used is the current bid price.
While the Foundation has the ability to draw funds out of the managed funds there is no intention to do so in the next 12

months as they are held for lang-term strategic purposes.
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Massey University Foundation Trust

6. Other Financial Assets {continued)

Investment in Private Equity

The Foundation invests a small portion of its portfolio of assets with Contlnuity Capital, a private equity fund manager. The
Foundation is a limited partner in two funds — Fund 4 and Fund 6 - for which 83% and 46% of the total agreed investments
have been called respectively as at 31 December 2023. The remaining funds are expected to be called over the next four
years. The fair value of this investment is determined using valuation techniques as the investment is not traded in an active

market. These techniques comply with the International Private Equity and Venture Capital Valuation Guidelines.

Financial assets acquired principally for the purpose of selling in the short-term or part of a portfolio classified as held for
trading are classified as current assets. After initial recognition financial assets in this category are measured at their fair
values with galns or losses on re-measurement recognised in the surplus or deficit. Fair values are determined by market

prices.

All other financial assets in the measurement category are designated as being at fair value through surplus or deficit at initial
recognition and are classified as non-current assets. After inltial recognition these assets are valued at fair value which is
based on the Net Asset Value unit price. The Net Asset Value is determined by the fund managers using industry best practice

as set out in the Private Equity and Venture Capital Valuation Guidelines.

Financial assets at amortised cost

A financial asset is classified and subsequently measured at amortised cost if it gives rise to cash flows that are ‘solely
payments of principal and interest (SPP1})’ on the principal outstanding and is held within a management model whase
objective is to collect the contractual cash flows of the asset. Financial assets in this category include cash and cash

equivalents, receivables and term deposits

Expected credit loss allowance (ECL)

The Foundation recognises an allawance for ECLs for all financial assets not classified as FVTSD. ECLs are the probability-
weighted estimate of credit losses, measured at the present value af cash shortfalls, which is the difference between the
cash flows due to the Foundation in accordance with the contract and the cash flows it expects to receive. ECLs are

discounted at the effective interest rate of the financial asset.

ECLs are recognised in two stages. ECLs are provided for credit losses that result from default events that are possible
within the next 12 months (a 12-month ECL), However, if there has been a significant increase in credit risk since initial

recognition, the loss allowance is based on losses passible for the remaining life of the financial asset (Lifetime ECL).

When determining whether the credit risk of a financial asset has increased significantly since initial recognition, the
Foundation considers reasonable and supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis based on the Foundation’s historical experience

and informed credit assessment and including forward-looking information.
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Massey University Foundation Trust

6. Other Financial Assets (continued)

2023 2022
Restated
5'000 $'000
Current Portion
Short-term deposits with maturities of 90 - 365 days
Opening Balance 643 1,014
Capital
New Funds 954 110
Investment Activity
Interest Earned 17 8
Funds Withdrawn {596) (489)
374 (371)
Total Current Portion of Other Financial Assets 1,018 643
Non-Current Portion
Invested Funds at Fair Value through Surplus or Deficit
Opening Balance 51,493 53,451
Capital
New Funds 5,223 15,125
Funds withdrawn {1,564) (10,516)
3,659 4,609
Investment Activity
Distributions from Invested Funds 1,016 391
Net gains/{losses) from Invested Funds at fair value
through surplus or deficit 4,443 (6,958)
5,459 (6,567)
Closing Balance 60,610 51,493
Represented by:
Capital Stable Assets
Cash New Zealand 5,860 2,552
Fixed Interest New Zealand 6,108 5,054
Fixed Interest Off Shore 6,162 5,023
18,131 12,629
Equities
Equities New Zealand/Australia 15,443 12,676
Equities Off Shore 24,060 21,051
39,503 33,727
Altemnatives
Multi Strategy 2,977 2,547
Wholesale Option 0 2,589
2,977 5,136
60,610 51,493
Total Non-Current Portion of Other Finandial Assets 60,610 51,493
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Massey University Foundation Trust

6. Other Financlal Assets (continued)

Restatement of 2022 Comparatives

The comparative disclosure of other financial assets has been restated. In 2022 the Foundation did not correctly disclose

the current/non-current classification for funds held for the purpose of long-term investment returns. Where these were

not expected to be realised within the Foundation's normal operating cycle or within twelve months of the reporting date,

these should have been presented as non-current assets. The restatement had the following effect on the line items within

the statement of financial position and in note 6.

This restatement has no impact on the statement of comprehensive revenue and expense, statement of cash flows, or

statement of changes in equity. The tables below show the reported and restated amounts.

Statement of financial position

2022 as Restatement 2022 as
reported restated
$000
$000 $000
Other financial assets (current) 49,908 {49,265} 643
Total current assets 54,200 (49,265} 4,935
Other financial assets {non-current) 2,227 49,266 51,493
Total non-current assets 2,227 49,266 51,493
Note 6 disclosure
2022 as Restatement 2022 as
reported restated
$000
$000 $000
Current portion
Invested funds at fair value through surplus or deficit
Opening balance 51,771 {51,771) -
Capital
New funds 14,463 (14,463) -
Funds withdrawn {10,483) 10,483 -
3,981 {3,981) -
Page 17 of 22
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Massey University Foundation Trust

2022 as Restatement 2022 as
reported restated
$000
$000 $000

Investment activity
Distributions from invested funds 358 (358) -
Net gains/(loss) from invested funds at fair value through (6,844) 6,844
surplus or deficit

{6,486) 6,486 -
Closing balance 49,265 (49,265) -
Represented by:
Capital stable assets
Cash NZ 2,552 {2,552} -
Fixed interest New Zealand 5,054 (5,054) s
Fixed interest Off Shore 5,023 {5,023) -

12,629 {12,629) -
Equities
Equities New Zealand 10,449 (10,449) -
Equities Off Shore 21,051 (21,051)

31,500 (31,500) -
Alternatives
Multi strategy 2,547 (2,547) -
Wholesale option 2,589 (2,589) -

5,136 (5,136) -

49,265 (49,265} -
Total current portion of other financial assets 49,908 (49,265} 643
Non-current portion
Invested funds at fair value through surplus or deficit
Opening balance 1,680 51,771 53,451
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Massey University Foundation Trust

2022 as Restatement 2022 as
reported restated
$000
$000 $000

Capital
New funds 661 14,464 15,125
Funds withdrawn (33) {10,483) (10,516}

628 3,981 4,609
Investment activity
Distributions from invested funds 33 358 391
Net gains/(loss) from invested funds at fair value through (114) (6,844) (6,958)
surplus or deficit

(80) (6,486) (6,567)
Closing balance 2,227 49,266 51,493
Represented by:
Capital stable assets
Cash New Zealand - 2,552 2,552
Fixed interest New Zealand - 5,054 5,054
Fixed interest Off Shore - 5,023 5,023

12,629 12,629

Equities
Equities New Zealand/Australia 2,227 10,449 12,676
Equities Off Shore - 21,051 21,051

2,227 31,500 33,727
Alternatives
Muilti strategy - 2,547 2,547
Wholesale aption - 2,589 2,589

5,136 5,136

Total non-current portion of other financial assets 2,227 49,266 51,493
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Massey University Foundation Trust

7. Debtors and Other Receivables

Accounting Policy
Debtors and other receivables are recorded at the amount due, less an allowance for expected credit losses (ECL). The

Foundation applies the simplified model of recognising ECL for short-term receivables.

In measuring ECLs, receivables have been assessed an a collective basis as they possess shared credit risk characteristics.

They have then been grouped based on days past due. A provision matrix is then established based on historic credit loss

experience.

Debtors and Other Receivables were made up of Foundation revenue (including related party revenue) and prepaid

expenses. At balance date there were no debtors past due. ECLs were assessed and none were recognised.

2023 2022

5000 $'000

Debtors from Non-Exchange Transactions 5 231
Other Receivables from Non-Exchange Transactions 34 1,825
Total Receivables from Non-Exchange Transactions 39 2,056
Other Receivables from Exchange Transactions 5 11
Total Receivables from Exchange Transactions 5 11
Total Debtors and Other Receivables LS 2,067

8. Creditors and Other Payables

Accounting Policy

Short-term creditors and other short-term payables are recorded at the amount payable.

Creditors and other Payables were made up of research grants, scholarships, donations and fees. They are non-

interest bearing and are normally settled on 30-day terms.

2023 2022

$'000 $'000

Creditors and Other Payables from Non-Exchange Transactions 268 93
Total Creditors and Other Payables from Non-Exchange Transactions 268 93
Creditors and Other Payables from Exchange Transactions 80 78
Total Creditors and Other Payables from Exchange Transactions 80 78
Total Creditors and Other Payables 348 171
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Massey University Foundation Trust

9. Financial Instrument categories

2023 2022

S ‘000 s 'o00
FINANCIAL ASSETS
Financial Assets at Fair Value through Surplus or deficit
Managed Funds 58,071 49,265
Private Equity 2,539 2,227
Total Financial Assets at Fair Value through Surplus or Deficit 60,610 51,493
Financial Assets at Amortised Cost {Loans and Receijvables)
Cash and Cash Equivalents 687 2,224
Term deposits with maturities over 90 days 1,018 643
Debtors and Other Receivables a4 2,067
Total Financial Assets at Amortised Cost 1,749 4,935
FINANCIAL UABIUTIES
Financial Liabilities at Amortised Cost
Creditors and Other Payables 348 171
Total Financial Liabilities at Amortised Cost 348 171
Maturity analysis and effective interest rate
Short-term deposits with maturities under 90 days - -
Weighted average interest rate = =
Short-term deposits with maturities over 80 days 1,018 643
Weighted average interest rate 5.19% 3.75%
The fair value of Term Deposits are as follows:
Short-term deposits with maturities under 90 days - -
Short-term deposits with maturities over 90 days 1,018 643

10. Related Parties

The Foundation is a controlied entity of Massey University, as the Trustees of the Foundation are appointed by the Vice-

Chancellor of the University.

Massey University paid and provided staffing, provision of buildings and equipment to the value of $690,199 (2022
$705,211). This was not on charged to the Foundation.

Related party disclosures have not been made for transactions with Massey University that are:
s within a normal supplier or client/recipient relationship; and
» onterms and conditions no more or less favourable than those that are reasonable to expect that the Foundation
would have adopted In dealing with the party at arm’s length in the same circumstances.
Further, transactions with Massey University are not disclosed as related party transactions when they are consistent with
the normal operating arrangements between such entities and undertaken on the normal terms and conditions for such

transactions.

There were no other transactions between the Foundation and other related parties.
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Massey University Foundation Trust

10. Related Parties (continued)

Key Management Personnel

The director is a full time equivalent of 0.8 and remuneration is paid by Massey University. The director and the hoard
members are the key management personnel.

Board remuneration.

The full-time equivalent for board members has been determined based on the frequency and length of board meetings
and the estimated time for members to prepare for meetings. This has been calculated as 0.05 of a full time equivalent for

all board members combined. None of the board members are remunerated.

11. Commitments
At 31 December 2023, the Foundation had commitments of $1,917,500 (2022: $2,370,000) relating to the uncalled portions

of the private equity investments. The remaining calls on these investments are expected to be made over the next four

years.
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AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of the Massey University Foundation’s financial statements
for the year ended 31 December 2023

The Auditor-General is the auditor of the Massey University Foundation (the Foundation). The
Auditor-General has appointed me, Stephen Lucy, using the staff and resources of Audit
New Zealand, to carry out the audit of the financial statements of the Foundation on his behalf.

Opinion

We have audited the financial statements of the Foundation on pages 5 to 22, that comprise the
statement of financial position as at 31 December 2023, the statement of comprehensive revenue
and expense, statement of changes in equity and statement of cash flows for the year ended on that
date and the notes to the financial statements that include accounting policies and other explanatory
information.

In our opinion, the financial statements of the Foundation:

° present fairly, in all material respects:
o its financial position as at 31 December 2023; and
o its financial performance and cash flows for the year then ended; and
. comply with generally accepted accounting practice in New Zealand in accordance with the

Public Benefit Entity Standards Reduced Disclosure Regime.
Our audit was completed on 30 April 2024. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outline the responsibilities of the
Trustees and our responsibilities relating to the financial statements, we comment on other
information and we explain our independence.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Auditing
(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our
responsibilities under those standards are further described in the Responsibilities of the auditor
section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of the Trustees for the financial statements

The Trustees are responsible on behalf of the Foundation for preparing financial statements that are
fairly presented and that comply with generally accepted accounting practice in New Zealand.

The Trustees are responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Trustees are responsible on behalf of the Foundation for
assessing the Foundation’s ability to continue as a going concern. The Trustees are also responsible
for disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting, unless the Trustees intend to liquidate the Foundation or to cease operations, or have no
realistic alternative but to do so.

The Trustees’ responsibilities arise from clauses 19 and 20 of the Second Schedule of the Trust Deed
of the Foundation.

Responsibilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General’s Auditing Standards will always detect a material
misstatement when it exists. Misstatements are differences or omissions of amounts or disclosures,
and can arise from fraud or error. Misstatements are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the decisions of readers taken on the
basis of these financial statements.

We did not evaluate the security and controls over the electronic publication of the financial
statements.

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. Also:

° We identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.



° We obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.

. We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Trustees.

. We conclude on the appropriateness of the use of the going concern basis of accounting by
the Trustees and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Foundation’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Foundation to cease to
continue as a going concern.

° We evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Trustees regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Our responsibilities arise from the Public Audit Act 2001.

Other information

The Trustees are responsible for the other information. The other information comprises the
information included on pages 2 to 4, but does not include the financial statements, and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information. In doing so, we consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on our work, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Independence

We are independent of the Foundation in accordance with the independence requirements of the
Auditor-General’s Auditing Standards, which incorporate the independence requirements of
Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners



(including International Independence Standards) (New Zealand) (PES 1) issued by the New Zealand
Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with or interests in the Foundation.
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S B Lucy

Audit New Zealand

On behalf of the Auditor-General
Palmerston North, New Zealand
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